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Table 3   PSTR with an index of TFP as the transition variable
Transition 
variable

Index of TFP

(1) (2) (3) (4)

Threshold 102.0824 103.2639 103.4499 104.7521

Gamma 5 20 14 20

Low 58% Low 66% Low 29% Low 45%

Coef. S.E. Coef. S.E. Coef. S.E. Coef. S.E.

Dt 0.0160 0.0103 0.0142 0.0083 0.0235 0.0133* 0.0200 0.0125
Dt−1 − 0.0099 0.0071 − 0.0087 0.0057 − 0.0110 0.0093 − 0.0126 0.0074
Dt−2 − 0.0085 0.0036** − 0.0061 0.0033* − 0.0065 0.0054 − 0.0063 0.0041
ΔLog

(

Sit
)

0.0085 0.0036** 0.0124 0.0020*** 0.0174 0.0047*** 0.0118 0.0031***

ΔLog
(

k
pu

it

)

0.3647 0.0943*** 0.1679 0.0706** 0.2657 0.1217** 0.2019 0.0732**

ΔLog
(

khc
it

)

0.0287 0.0465 0.0160 0.0382 0.0462 0.0664 0.0028 0.0468

ΔLog
(

ks
it

)

− 0.0122 0.0122 0.0020 0.0104 0.0098 0.0130 − 0.0053 0.0129

ΔLog
(

krd
it

)

0.1380 0.0377*** 0.0892 0.0237*** 0.0441 0.0413 0.0954 0.0578

ΔLog
(

Tit
)

− 0.0013 0.0172 0.0039 0.0119 0.0337 0.0193* 0.0002 0.0135

ΔLog
(

Fit

)

0.0140 0.0059** 0.0104 0.0055* − 0.0025 0.0097 0.0045 0.0051

ΔLog
(

I
pu

it

)

0.0201 0.0083** 0.0157 0.0069** 0.0507 0.0145*** 0.0199 0.0108*

ΔLog
(

Ieh
it

)

− 0.0016 0.0052 0.0000 0.0040 − 0.0064 0.0085 0.0009 0.0068

ΔLog
(

Rit

)

− 0.0321 0.0297 − 0.0262 0.0282 − 0.0638 0.0289** − 0.0778 0.0273**

High 42% High 34% High 71% High 55%
Coef. S.E. Coef. S.E. Coef. S.E. Coef. S.E.

Dt 0.0040 0.0054 0.0066 0.0057 0.0038 0.0048 0.0049 0.0057
Dt−1 − 0.0045 0.0077 − 0.0043 0.0066 − 0.0052 0.0054 − 0.0039 0.0058
Dt−2 − 0.0091 0.0071 − 0.0104 0.0051* − 0.0017 0.0034 − 0.0021 0.0037
ΔLog

(

Sit
)

0.0192 0.0035*** 0.0151 0.0033*** 0.0084 0.0041* 0.0124 0.0040***

ΔLog
(

k
pu

it

)

0.3185 0.0789*** 0.1354 0.0459*** 0.1657 0.0515*** 0.1705 0.0503***

ΔLog
(

khc
it

)

0.0398 0.0322 0.0235 0.0232 − 0.0139 0.0251 0.0001 0.0250

ΔLog
(

ks
it

)

− 0.0319 0.0122** − 0.0189 0.0110 − 0.0098 0.0088 − 0.0060 0.0099

ΔLog
(

krd
it

)

0.0302 0.0261 − 0.0105 0.0171 0.0375 0.0222 0.0296 0.0222

ΔLog
(

Tit
)

− 0.0122 0.0083 − 0.0148 0.0053** − 0.0128 0.0056** − 0.0084 0.0054

ΔLog
(

Fit

)

0.0032 0.0059 0.0071 0.0055 0.0047 0.0054 0.0085 0.0059

ΔLog
(

I
pu

it

)

0.0032 0.0049 − 0.0006 0.0032 0.0033 0.0033 0.0031 0.0040

ΔLog
(

Ieh
it

)

− 0.0024 0.0023 − 0.0020 0.0014 − 0.0011 0.0033 − 0.0016 0.0032

ΔLog
(

Rit

)

− 0.0453 0.0336 − 0.0266 0.0192 − 0.0194 0.0195 − 0.0298 0.0199
No. of 

observa-
tions

372 372 372 372
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Table 3   (continued)

High 42% High 34% High 71% High 55%
Coef. S.E. Coef. S.E. Coef. S.E. Coef. S.E.

No. of 
individu-
als

17 17 17 17

R2 0.4771 0.4127 0.5285 0.4597

Linearity 
tests

Statistic p-value Statistic p-value Statistic p-value Statistic p-value

Ho: �
1
=

…= �m =

0

1.8256 0.0026 1.5786 0.0181 2.1647 0.0001 1.5298 0.0257

Ho: 
�
1
= �

2

19.9701 0.0000 12.6854 0.0000 13.0061 0.0000 13.3317 0.0000

***, **, * Significant at 1%, 5% y 10%, respectively

Table 4   PSTR with the human capital per worker as the transition variable

Transition 
variable

Humancapitalstockperworker

(1) (2) (3) (4)

Threshold 0.8542 0.8633 0.8185 0.8185

Gamma 20 19 5 5

Low 13% Low 14% Low 5% Low 5%

Coef. S.E. Coef. S.E. Coef. S.E. Coef. S.E.

Dt 0.0086 0.0042* 0.0154 0.0043*** 0.0171 0.0114 0.0152 0.0132
Dt−1 − 0.0201 0.0088** − 0.0193 0.0072** − 0.0312 0.0158* − 0.0307 0.0159*
Dt−2 − 0.0005 0.0065 0.0020 0.0052 − 0.0025 0.0131 − 0.0038 0.0137

ΔLog
(

Sit
) 0.0537 0.0154*** 0.0404 0.0134*** 0.0743 0.0400* 0.0724 0.0424

ΔLog
(

k
pu

it

) 0.3475 0.1534** 0.2065 0.1342 0.1196 0.2111 0.1731 0.2258

ΔLog
(

khc
it

) 0.2698 0.0856*** 0.1141 0.0818 0.0938 0.1509 0.1124 0.1693

ΔLog
(

ks
it

)

− 0.0721 0.0422 − 0.0894 0.0363** − 0.1140 0.0515** − 0.0934 0.0517*

ΔLog
(

krd
it

)

0.0008 0.0893 − 0.0587 0.0864 0.1669 0.1286 0.1561 0.1350

ΔLog
(

Tit
)

0.0517 0.0496 0.0442 0.0452 0.0925 0.0761 0.0868 0.0793

ΔLog
(

Fit

)

0.0284 0.0254 0.0278 0.0249 0.0207 0.0430 0.0179 0.0416

ΔLog
(

I
pu

it

)

0.0211 0.0253 0.0198 0.0234 0.0017 0.0427 0.0003 0.0424

ΔLog
(

Ieh
it

) − 0.0256 0.0073*** − 0.0253 0.0080*** − 0.0594 0.0135*** − 0.0579 0.0134***

ΔLog
(

Rit

)

− 0.1088 0.0805 − 0.0799 0.0635 0.1430 0.1741 0.1073 0.1786

High 87% High 86% High 95% High 95%
Coef. S.E. Coef. S.E. Coef. S.E. Coef. S.E.

Dt 0.0118 0.0078 0.0103 0.0079 0.0067 0.0075 0.0069 0.0078
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Table 4   (continued)

***, **, * Significant at 1%, 5% y 10%, respectively

High 87% High 86% High 95% High 95%
Coef. S.E. Coef. S.E. Coef. S.E. Coef. S.E.

Dt−1 − 0.0060 0.0069 − 0.0051 0.0064 − 0.0035 0.0063 − 0.0039 0.0064
Dt−2 − 0.0067 0.0035* − 0.0069 0.0034* − 0.0034 0.0029 − 0.0033 0.0029

ΔLog
(

Sit
) 0.0122 0.0023*** 0.0115 0.0024*** 0.0111 0.0026*** 0.0112 0.0025***

ΔLog
(

k
pu

it

) 0.3871 0.0868*** 0.1971 0.0712** 0.2426 0.0552*** 0.2351 0.0561***

ΔLog
(

khc
it

)

0.0206 0.0237 0.0070 0.0188 − 0.0092 0.0207 − 0.0037 0.0189

ΔLog
(

ks
it

) − 0.0297 0.0135** − 0.0183 0.0126 − 0.0095 0.0135 − 0.0083 0.0136

ΔLog
(

krd
it

)

0.0536 0.0422 0.0242 0.0346 0.0218 0.0276 0.0243 0.0270

ΔLog
(

Tit
)

− 0.0006 0.0065 0.0029 0.0053 0.0029 0.0062 0.0024 0.0066

ΔLog
(

Fit

) 0.0079 0.0031** 0.0066 0.0027** 0.0084 0.0036** 0.0090 0.0035**

ΔLog
(

I
pu

it

) 0.0127 0.0048** 0.0095 0.0043** 0.0113 0.0047** 0.0110 0.0046**

ΔLog
(

Ieh
it

)

− 0.0021 0.0032 − 0.0013 0.0028 − 0.0013 0.0032 − 0.0016 0.0033

ΔLog
(

Rit

) − 0.0390 0.0222* − 0.0354 0.0202* − 0.0482 0.0194** − 0.0486 0.0197**

388 388 388 388
17 17 17 17
0.5458 0.4991 0.5011 0.4699

Linearity 
tests

Statistic p-value Statistic p-value Statistic p-value Statistic p-value

Ho:�1 = ...

= �m = 0

1.3947 0.0633 1.3199 0.1010 1.4261 0.0515 1.4405 0.0468

Ho ∶ �
1
= �

2
26.0682 0.0000 26.1462 0.0000 18.0798 0.0000 17.0686 0.0000
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